USM Accounting Practice
Classification of operating and nonoperating revenues
In general, operating revenues include resources derived from the operations of a college or university that relate to the institution’s core mission:  research, education, and public service.  Additionally, ancillary activities, including those that provide an appropriate educational environment or context, such as those activities historically referred to as Sales and Services of Auxiliary Enterprises, should also be classified as Operating Revenues.
All other revenues should be treated as nonoperating revenues, or other gains or losses.   Other nonoperating revenues should include recurring transactions that result from an activity, for example leasing of facilities (other than that related to activities included in Auxiliary Enterprises, or otherwise a component of an activity related to the institution’s core mission), while gains or losses generally refer to isolated and either highly infrequent, or unique transactions.
Revenues should be recorded for the disbursement of Pell Grant transactions, in accordance with the requirements of Generally Accepted Accounting Principles
.

Since the application of the proceeds of Pell Grants are either reported as operating expenses (Scholarship and Fellowship expense), or scholarship allowances, reflected as an offset of operating revenues,  revenues from Pell Grants are to be reported as operating revenues within the Federal contract and grant revenue category.
The above classification need not be applied to individual activities that do not generate at least $100,000 in revenue per fiscal year.
� GASB Statement #24, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance, paragraph 5





